Budget and Finance Committee
MEETING AGENDA
Berryville-Clarke County Government Center
101 Chalmers Court, Second Floor
A/B Meeting Room

Work Session
February 26, 2024

3:00 PM

Item Page
1. Call to Order
2. Approval of Agenda
3. Unfinished Business
4. New Business
Review of Proposed FY25 Budget
5. Closed Session
6. Other
7. Adjourn
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DEBT OVERVIEW
1/1/2024

Permissible debt

Pursuant to the Berryville Town Charter, the Virginia Constitution, and the Code of
Virginia, the Town is authorized to incur debt, including the issuance of general
obligation bonds. Article VI, Section 10 of the Constitution of Virginia limits the amount
of long-term debt that the Town Council may incur to ten percent of the assessed value
of real estate that is subject to taxation. The legal debt margin is computed in the
following manner:

Assessed value of real property as of 1/1/24 $696,490,400

Statutory debt limit (10% of assessed value of taxable real estate) $ 69,649,040

Lease revenue bond obligations as of 6/30/23: $ 1,841,691
General obligation bond obligations as of 6/30/23: $ 6,815,000
Total bond chligations as of 6/30/23: $ 8,656,691
Legal debt margin: $ 60,992,349

Narrative - Current debt

General Fund

The Town borrowed $2,327,000 in 2009 from the United States Department of
Agriculture to fund its share of the Berryville-Clarke County Government Center.

The loan term is 40 years and the interest rate is 4.125%.

The Town pays $121,476.00 annually in debt service. The final payment for this loan is
due on 5/15/47.

Water Fund
The Town's water fund has no debt.

Sewer Fund

The Town borrowed $11,750,000 in 2013 from the Virginia Resources Authority to fund
construction of a new wastewater treatment plant and treated wastewater transmission
line.

The loan term is 25 years and the interest rate is 0%.

The Town pays $470,000.00 annually in debt service. The final payment for this loan is
due on 8/1/37.




Narrative -~ Borrowing anticipated in the next five years
General Fund
There are no projects planned that will require that the Town incur long-term debt.

Water Fund
The Town anticipates that its upgraded water treatment plant will be on line in mid-
FY2027.

While the Town is reserving funds for this project, it will be necessary to incur long-term
debt to complete required work. The current cost estimate for the project is
$12,400,000.

It is expected that a loan for this project will be closed in the first half of FY25. The
amount of money that will have to be borrowed has not been determined, but it appears
that the Town will have reserved at least $2,200,000 that can be applied {o the project.
The Town expects to have saved additional funds that can be used to establish a
treatment plant maintenance reserve. Such a reserve would provide funds to pay for
planned and unplanned repair/replacement of plant components and equipment.

Sewer Fund
There are no projects planned that will require that the Town incur long-term debt.



Tax Year Real Estate Personal Property Machinery & Tools

2024 0.2 1.25 1.3
2023 0.2 1.25 1.3
2022 0.2 1.25 $ 1.300
2021 02 1 1.25 $ 1.300
2020 0.17741 % 1,25 $ 1.300
2019 02 1™ % 1.25 $ 1.300
2018 0.19 $ 1.25 $ 1.300
2017 0.19 $ 1.25 $ 1.300

* 2016 019 ™ $ 1.25 $ 1.300
2015 $ 0.186 1 $ 1.25 $ 1.300
2014 $ 0136 M $ 1.05 $ 1.300
2013 $ 0.116 $ 1.00 $ 1.182
2012 $ 0.116 $ 1.00 $ 1.168
2011 $ 0.116 $ 1.00 $ 1.00

* 2010 $ 0116 1T $ 1.00 $ 1.00
2009 $ 0.0989 $ 1.00 $ 1.00
2008 $ 0.0989 $ 1.00 $ 1.00
2007 $ 0.0989 $ 1.00 $ 1.00

* 2006 $ 0.0989 $ 1.00 $ 1.00
2005 $ 0.20 $ 1.00 $ 0.91
2004 $ 0.20 $ 1.00 $ 0.85
2003 $ 0.20 $ 1.00 $ 0.88

* 2002 $ 020 1 $ 1.00 $ 0.90
2001 $ 0.23 $ 1.00 $ 0.90
2000 $ 0.23 $ 1.00 $ 0.90
1999 $ 0.23 $ 1.00 $ 0.90

* 1998 $ 0230 $ 1.00 $ 0.93
1997 $ 0.24 $ 1.00 $ 0.93
1996 $ 0.24 $ 1.00 $ 0.93
1995 $ 0.24 $ 1.00 $ 0.93

* 1994 $ 0.24 $ 1.00 $ 1.00
1993 $ 0.24 $ 1.00 $ 1.00
1992 $ 0.24 $ 1.00 $ 1.00
1991 $ 0.24 $ 1.00 $ 1.00

* 1990 $ 024 3 $ 1.00 $ 1.00
1989 $ 0.37 $ 1.00 $ 1.00
1988 $ 0.37 $ 1.00 $ 1.00
1987 $ 0.37 $ 1.00 $ 1.00

* 1986 $ 037 T $ 1.00 $ 1.00
1985 $ 0.37 $ 1.00 $ 1.00
1984 $ 0.37 $ 1.00 $ 1.00
1983 $ 0.37 $ 1.00 $ 1.00

* 1982 $ 037 T & 1.00 $ 1.00
1981 $ 0.40 $ 1.00 $ 1.00
1980 $ 0.40 $ 1.00 $ 1.00

Legend
*  Reassessment
1 Tax Increase
J Tax Rate Decrease
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